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REVIEW REPORT
TO THE EXECUTIVE COMMITTEE MEMBERS OF HANS ANDERSEN CLUB LIMITED
(incorporated in Hong Kong with liabilities limited by guarantee and not having a share capital)

We have audited the financial statements of Hans Andersen Club Limited (“the Club™) for the year
ended 31" March, 2017 and have issued an unqualified auditor’s report thereon

dated 26 0CT 2017

We conducted our review of the attached Annual Financial Report on pages 2 to 7 of the Club for the
year ended 31% March, 2017 in accordance with Practice Note 851 “Review of the Annual Financial
Reports of Non-governmental Organisations™ issued by the Hong Kong Institute of Certified Public
Accountants. The review includes considering the procedures and records relevant to the preparation
of the Annual Financial Report and performing procedures to satisfy ourselves that the Annual
Financial Report has been properly prepared from the books and records of the Club, on which the
above audited financial statements of the Club are based.

REVIEW CONCLUSIONS

On the basis of the results of our review and having regard to the audit procedures performed by us in
relation to the audit of the financial statements of the Club for the year ended 31* March, 2017:

a) in our opinion the Annual Financial Report has been properly prepared from the books and
records of the Club; and

b) no matters have come to our attention during the course of our review, which cause us to believe
that the Club has not:

i)  properly accounted for the receipt of Lump Sum Grant, Provident Fund, Tide — over Grant
and other social welfare subventions and expenditure in respect of Funding and Services
Agreement activities and support services;

ii)  kept separate Operating Income and Expenditure Account for each subvented service unit
as required by the Lump Sum Grant Manual (LSG Manual) published by the Social Welfare
Department of the Government of the HKSAR;

iif) prepared the Annual Financial Report in accordance with the format and requirements set
out in the LSG Manual; and

iv) employed the staff quoted in the Tide-over Grant and Provident Fund arrangements during
the year ended 31% March, 2017.

This report is intended for filing with the Social Welfare Department of the Government of the
HKSAR and should not be used for any other purpose.

L"s Ta? Clsai X\ Ce.
Li, Tang, Chen & Co.
Certified Public Accountants (Practising)

Hong Kong,z 6 0CT 2017
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Certified Public Accountants (Practising)

HANS ANDERSEN CLUB LIMITED
(BY GUARANTEE)

ANNUAL FINANCIAL REPORT

FOR THE PERIOD FROM 1T APRIL, 2016 TO 315" MARCH, 2017

A. INCOME

1. Lump Sum Grant
a) Lump Sum Grant (excluding Provident
Fund)
b) Provident Fund

Special One-off Grant
Fee Income

Central Items

Rent and Rates

Other Income

Interest Received

S e

TOTALINCOME

B. EXPENDITURE

1. Personal Emoluments
a) Salaries
b) Provident Fund
Sub-total
Other Charges
Central Items
Rent and Rates
Special One-off Grant Payments

bl

TOTAL EXPENDITURE

C. SURPLUS FOR THE YEAR

AR

Chairman

Date: 26 0CT 2017

ote 2016-17 2015-16
S iKS

1b 2.760.515.000 [ 2.638.374.00

i 211.837.00 202.958.00

2.072.352.00  Z.841.332.00

) 13.085.00 12.600.00

3 27000000 25200000

4 235.180.00 158 832,00

5 579.170.80 50026090

1'341 .88 3704168

£,071.129.68  3.768,066.58

2.735.893.13 [ 2.522.872.81

le 210.857.75 197.517 .83

6 2,046 750 88 2.720.390.64

7 601.677.98 581538, 33

3 268.715.00 265.782. 50

4 195°050.00 174,057 40
Ta - .

4.012,193.86  3.741,768.87

g 58.035.82 26.297.71

/
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Executive Director

Date: £6 0CT 2017
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HANS ANDERSEN CLUB LIMITED

(BY GUARANTEE)

NOTES ON THE ANNUAL FINANCIAL REPORT

1. LUMP SUM GRANT

a)

b)

Basis of preparation:

The Annual Financial Report (AFR) is prepared in respect of all Funding and Service
Agreement (FSA) activities (including support services to FSA activities) funded by the
Social Welfare Department under the Lump Sum Grant Subvention System. AFR is
prepared on cash basis, that is, income is recognised upon receipt of cash and expenditure is
recognised when expenses are paid. Non-cash items such as depreciation, provisions and

accruals have not been included in the AFR.

Lump Sum Grant (excluding Provident Fund):

This represents LSG (excluding Provident Fund) received for the year.

Provident Fund;

This is Provident Fund received and contributed during the year.

Snapshot staff are defined as those staff occupying recognised or holding against subvented

posts as at 1% April, 2000.

6.8% and other posts represent those staff that are employed after 1™ April, 2000,

The Provident Fund received and contributed for staff under the Central Items have been

shown under note (3).

Details are analysed below:

6.8% and
Provident Fund Contribution Snapshot Staff Other Posts Total
HK$ HKS$ HK$
Subvented Received 54,772.00 153,657.00 208,429.00
Provident Fund Contribution paid
during the year (54,772.20) _(156,085.55) _(210,857.75)
Deficit for the year (0.20) (2,428.55) (2,428.75)
Add: Surplus b/f 395.55 258,652.33 259,047.88
Addition subvention received
for previous year(s) 3.,408.00 - 3.408.00
Surplus c/f 3,803.35 256,223.78 260,027.13
s 3 =
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LI, TANG, CHEN & CO.
Certified Public Accountants (Practising)

HANS ANDERSEN CLUB LIMITED

(BY GUARANTEE)

NOTES ON THE ANNUAL FINANCIAL REPORT

2. FEEINCOME

This represents social welfare fee income received for the year in respect of the fees and charges
recognised for the purpose of subvention as set out in the LSG Manual.

3. CENTRALITEMS

These are subvented service activities which are not included in LSG and are subject to their own
procedures as set out in other SWD’s papers and correspondence with the NGOs. The Provident
Fund received and contributed for staff under the Central Items have been separately included as
part of the income and expenditure of the relevant items (paragraph 3.14 of LSG Manual (October
2016)). The income and expenditure of each of the Central Items are as follows:

2016-17 2015-16
Diana Boyd Chuk Yuen
Wilson Centre Centre Total Total
HK$ HK'$ HK$ HK$
a. Income
After School Care
Programme 94,500.00 _175,500.00 270,000.00 252.000.00
Total 94,500.00  175,500.00 270,000.00 252 ,000.00
b. Expenditure
After School Care
Programme 94.430.00 _174,285.00 _268.715.00 265,782.50
Total 94,430.00 174,285.00  268,715.00 265,782.50
Surplus/(deficit) for the year 70.00 1,215.00 1,285.00 (13,782.50)
- 4
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Certified Public Accountants (Practising)

HANS ANDERSEN CLUB LIMITED
(BY GUARANTEE)

NOTES ON THE ANNUAL FINANCIAL REPORT

4. RENT AND RATES

This represents the amount paid by SWD in respect of premises recognised by SWD.
Expenditures on rent and rates in respect of premises not recognised by SWD have not been
included in AFR.

5. OTHERINCOME
This includes programme income and all income other than recognised social welfare fee income
received during the year. Non-SWD subventions and donations received have not been included
as Other Income in AFR. In this respect, donations have been included if it is used to finance

expenditure reflected in the AFR.

The breakdown on other income (paragraph 2.29 of LSG Manual (October 2016)) is as follows:

2016-17 2015-16
HK$ HK$
a) Fees and charges of services incidental to 577,904.80 497,997.50
operation of subvented services
b)  Others 1,266.00 2.263.40
Total other income 579,170.80 500,260.90

6. PERSONAL EMOLUMENTS
Personal Emoluments include salary, provident fund and salary-related allowances.

The analysis on number of posts with annual Personal Emoluments over HK$700,000.00 each
paid under LSG is appended below:

Analysis of Personal Emoluments No. of Posts

HK$700,001 — HK$800,000 p.a. ’
HK$800,001 — HK$900,000 p.a. -
HK$900,001 — HK$1,000,000 p.a. :
HK$1,000,001 — HK$1,100,000 p.a. -
HK$1,100,001 — HK$1,200,000 p.a. -
>HK$1,200,000 p.a. -
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HANS ANDERSEN CLUB LIMITED
(BY GUARANTEE)

NOTES ON THE ANNUAL FINANCIAL REPORT

7. OTHER CHARGES

The breakdown on Other Charges is as follows:

Other Charges
a)  Utilities
b) Food

c) Administrative Expenses

d) Stores and Equipment

e) Repair and Maintenance

f)  Special Allowances

g) Programme Expenses

h) Transportation and Travelling
i)  Insurance

j)  Miscellaneous

Total

7a. SPECIAL ONE-OFF GRANT PAYMENTS

Details of Special One-off Grant Payments are as follows:

Special one-off Grant Payments

a)  Voluntary Retirement Scheme
b) Compensation Scheme

¢}  Staff Training and Development
d) Other Staff-related Initiatives

Total

|
(
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2016-17 2015-16
HK$ HK$
27.914.70 27.818.08
32.502. 40 29.800.60
3912160 35508, 50
15712900 1759500
435.346.99 429.121.08
2610.90 2.635.90
1103149 10,648, 47
38.020.90 28°320.70
601.677.98 581.538.33
2016-17 2015-16
HK$ HK$
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HANS ANDERSEN CLUB LIMITED

(BY GUARANTEE) |

NOTES ON THE ANNUAL FINANCIAL REPORT |

8. ANALYSIS OF LUMP SUM GRANT RESERVE AND BALANCES OF OTHER SWD
SUBVENTIONS
Analysis of Reserve Fund
Special '
Lump Sum One-off Rent and Central
Grant (LSG) | Grant (SOG) Rates Iterns Total
HKS HK$ HKS HK$ HK$
INCOME
Lump Sum Grant 2,972,352.00 - - - 2,972,352.00
Special One-off Grant - . - - -
Fee Income 13,085.00 - - - 13,085.00
Other Income 579,170.80 - - 579,170.80
Interest Received (Note (1)) 1,341.88 - 1,341.88
Rent and Rates - - 235,180.00 - 235,180.00
Central Items = - - 270,000.00 270,000.00
Total Income (a) 3,565,949.68 - 235,180.00 270,000.00 4,071,129.68
EXPENDITURE
Personal Emoluments 2,946,750.88 = = z 2,946,750.88
Other Charges 601,677.98 - - - 601,677.93
Rent and Rates - - 195,050.00 - 195,050.00
Central Items - - - 268,715.00 268,715.00
Special One-off Grant Payments # - - - -
Total Expenditure (b) 3,548,428.86 - 195,050.00 268,715.00 4,012,193.86
Surplus for the year (2) — (b) 17,520.82 - 40,130.00 1,285.00 58,635.82
Less: Deficit of Provident Fund 2,428.75 - - - 2,428.75
Additional subvention of Provident
Fund received for previous year(s) (3,408.00) - - - (3,408.00)
16,541.57 - 40,130.00 1,285.00 57,956.57
Surplus/(Deficit) b/f (Note (2)) 678,749.15 (44,500.56) 6,890.00 641,138.59
Less: Refund to Government 695,290.72 (4,370.56) 8,175.00 699,095.16
Transfer from LSG Reserve to cover

the salary adjustment for Dementia

Supplement and Infirmary Care

Supplementary (Note 3) < - -
Surplus/(Deficit) c/f (Note (4)) 695,290.72 . (4,370.56) 8,175.00 699,095.16

Notes:
(1)  Interest received on LSG and Provident Fund reserves, rent and rates, central items, Special One-off Grant are included

2
3
)

as one item under LSG; and the item is considered as part of LSG reserve,

Accumulated balance of Lump Sum Grant Surplus b/f from previous years (including holding account) and all interest
received in previous years are included in the surplus b/f under LSG.

Amount of LSG Reserve used to cover the salary adjustment for Dementia Supplement and Infirmary Care Supplement,
if any, as per Schedule for Central Items.

The level of LSG cumulative reserve, less LSG Reserve kept in the holding account, will be capped at 25% of the Club’s
operating expenditure (excluding Provident Fund expenditure) for the year.

(A) Total expenditure excluding Provident Fund expenditure:

HK$3,548,428.86
(210,857.75)
HK$3,337,571.11

Total expenditure for the year
Less: Provident Fund for the year

(B) Total surplus ¢/f of LSG (less: LSG Reserve kept in the holding account HK$327,789.04) HK$ 367,501.68

25% of (A) on operating expenditure for the year HK$ 834,392.78

(B} amount is smaller than 25% of (A): no clawback

HK$ Nil

- T .
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Annex 2
Schedule For Reconciliations of Surplus
for the year between the audited financial statements and AFR
HANS ANDERSEN CLUB LIMITED
2016-17 2015-16
HK$ HK$

Total comprehensive income for the year (per movement

of Lump Sum Grant Reserve shown on Page 9 of

audited financial statements)

- Lump Sum Grant 4,602.26 73,281.73

- Provident Fund 979.25 (25,088.83)

- ASCP 1,285.00 {12,572.50)
Total comprehensive income for the year 6,866.51 35,620.40
Agency’s contribution - (1,210.00)
Subvention/(deficit recoverable)/surplus repayable 40,130.00 13,938.60
Surplus for the year on accrual basis 46,996.51 48,349 .00
Accounts receivable b/f 47,786.90 15,239.70
Receipt in advance b/f (28,670.00) (37,600.00)
Accrued expenses b/f (61,187.70) (41,761.79)
Accounts receivable c/f (15,869.10) (47,786.90)
Receipt in advance c/f 37,940.00 28,670.00
Accrued expenses ¢/f 31,939.21 61,187.70
Surplus for the year on cash basis 58,935.82 26,297.71
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Annex 3
(Page 1 of 2)
Schedule For Investment
Analysis of Investment As At 31% March, 2017
HANS ANDERSEN CLUB LIMITED
2016-17 2015-16
HKS HK$
LSG Reserve as at 31* March 695,290.72 678,749.15
Represented by:
Investments
a. HKD Bank Account Balances 286,131.92 270,919.45
b. HKD 24-hour Call Deposits - -
c. HKD Fixed Deposits 409,158.80 407,829.70
d. HKD Certificate of Deposits - -
e. HKD Bonds (see Annex 3 (2 of 2) for breakdown . -
695,290.72 678,749.15

Note: The investments should be reported at historical cost.

Confirmed by:

ecutive Director

Date: 26 0CT 2017 Date: L6 0CT 2017
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Schedule For Rent and Rates
Analysis of Subvention and Expenditure for the period from 1* April, 2016 to 31% March, 2017

HANS ANDERSEN CLUB LIMITED

Annex 4

This represents the amount paid by Social Welfare Department. The details are analysed below:

Back payment on
Subvention Rent and Rates for
Subvented Released Actual previous years Surplus Deficit
Unit Code and Name Element (Note 1) | Expenditure (Note 4) (Note 2) Note 2)
HK$ HK$ HK$ HK$ HK$
7050 Diana Boyd Wilson Rent (Note 3) 175,560.00 [175,560.00 38,304.00 -
Centre Rates 15,119.00 | 19,490.00 6,197.00 (4,371.00)
Total|190,679.00 |195,050.00 44,501.00 (4,371.00)
Notes:

1.

back payment(s) should not be included.

expenditure.

Rent includes all kinds of rent such as PHE rental,

building maintenance fee and Government Rent.

Back payment on rent and rates for previous year (s)

Previous year(s)

2013-14
2014-15
2015-16

Rent Rates Total

HK$ HK$ HK$
12,768.00 - 12,768.00
12,768.00 3,739.00 16,507.00
12,768.00 2,458.00 15,226.00
38,304.00 6,197.00 44,501.00

The figures are to be extracted from the paylist for March plus subvention released in late March

of the financial year. Reimbursement to rent and rates relating to previous financial year(s) (i.e.

Surplus/Deficit for each element represents the difference between subvention released and actual

private rental, carpark rent, management fee,
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Certified Public Accountants (Practising)

Our Ref. AWSP/KEKWEK :mc

PRIVATE AND CONFIDENTIAL

26 0CT 2017

The Board of Directors,

Hans Andersen Club Limited,

5/F., Chuk Yuen Estate Community Centre,
11 Chuk Yuen Road,

Wong Tai Sin,

Kowloon.

Dear Sir / Madam,

RE: HANS ANDERSEN CLUB LIMITED
MANAGEMENT LETTER

We take pleasure to advise that we have completed the audit of the financial statements of Hans
Andresen Club Limited (“the Club™) for the year ended 31* March, 2017.

During the course of our audit, we have reviewed the accounting records and procedures of the Club
and we consider them adequate having regard fo the level and nature of activities of the Units,

Yours faithfully,

B Tuat cha £ ¢,

TEAHEEBFRBERBEZ TSRFTBER LT £



